MINUTE ITEM 5/26/66

O 18, CCOPERATIVE AGREEMENT FOR VATER INJECTION OPERATIONS (FAULT BIOCK V, RANGER
ZONE UNIT - CONTINENTAL FRODUCTION COMPANY), VIIMINGTON OIL FIELD, LOS ANGEIES
COUNTY - L.B.W.0., 10,191.

After consideration of Calendar Ttem 45 attached, end upon motion duly made
and unanimously carried, the following resolution was adopted:

THE CCMMISSION: -

1. FINDS THAT THE ENTERING INTO AND THE PERFORMANCE OF THE "COOPERATIVE
AGREEMENT FOR VATER THJEGTION OPERATIONS (FAULT BLOCK V, RAWGER ZONE
UNIT-CONTINEITPAL PRODUCTION COMPANY)" BETVEEN SOCONY MOBIL OIL COMPANY
INC,, AND CONTINENTAL PRODUCTTON COMPANY IS IN THE PVBLIC INTEREST.

2. APPROVES THE AWORESATD QOOPERATIVE AGREEMENT ON RENAL® OF 7HE STARS
FURSUANT TO APPLICABLE LAW,

A‘brbachmen‘b . 3
Calenday Ttem 45 (2 pages)
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SUPPLEMENTAL CALENDAR ITEM 5/66
45,

COOPERATIVE AGREEMENT FOR WATER INJECTION OFERATIONS (FAULT BLOCK V, RANGER
ZONE UNIT - CONTINENTAL PRODUCTION COMPANY), WILMINGTON OIL FIRLD s LOS ANGELES
COUNTY - LkB-VILOQ 10,1910

The City of Long Beach has submitted to the State Lands Commission for apwrovel
a "Cooperative Agreement for Water Injection Operations (Fault Block YV, Ranger
Zone Unit - Continental Production Company)" between the Socomy Mobil Oil
Company, Inc., acting in its capacity as Unit Operator for Unit Segment IT and
in its capacity as Unit Coordinator of the Fault Block V, Ranger Zone Unit,

and the Continental Production Company. This agreerent will permit the parties
to conduet water injection operations on a cooperative basis in the Ranger Zone
along the common boundary betweén the Fault Block V Unit and Continental Pro-
dyction Company properties ‘n order to balsnmce reservolr préssures and prevent
the migration of oil, gas, water, or other fluids.

Under the ferms of the proposed agreement a restricted area will be established
extending 400 feet on either side of ‘whe common boundary. Continental will
drill one Injection well ard one produchtion well and the Unit Operator will
drill two injection wells within the restricted area. Presently, Continental
has one injection well and two producing wells and the Urit has four producing
wells operating in this restricted sectlon. Unless othervwise specifically
agreed, no other wells, cither production or injection, shall be opened Ffor

production or for water injestion within the restricted area.

Each of the parties agrees to inject water into each water-injection well row
existing or hereafter completed within its arda of operstion at rate of approxi-
mately 1,200 barrels per day in order to balance reservoir pressures in the
Ranger Zone on the two sides of the common boundary. No major permanent change
in *he water-injéctlion rate in any injection well shall be made without the
written agreement of the parties.

The cost of all wells drilled and all water in:jectéd therein shall be borne
by such party, and each party shall be responsible For the operstion on its
ownt property. “ ,

The Unit Operator, acting on behalf of “he Working Interest Owners, and
Continental, as to land owners or royalty ownsrs vhose lands are covered by
leases held by Continental, will release each other from damages and claims
resulting Trom water injection and each will indemnify and hold harmless the
other against the claims of such land owners or royalty owners resuliing from
vater injection into lands covered by the agreewent, Ko party to the agreement
assumes any respongibility for damages to any third party resulting from the
operations of any other party.

The propoced sgreemént shall becoms effective as of the date of execution by
the last signatory party, and shall continue in fores For so Ion

as both said Unit Agreements and Continentails risht to oper:

zontinnes in effect. .

A 39 & Lk

e




SUFPLEMENTAL CATENDAR ITEM 45, (CONTD. )

The Working Interest Owner Representatives of the Tault Block V, Ranger Zone
Unit approved this proposed agreement on April 20, 1966.

The City Council of the City of Long Beach, by resolution adopted May 17, 1966,
approved the subject agreement and determined that it is in the interest of
increasing the ultimate recovery of oil and gas, ané of protecting the oil and
gas in the subject Yands from wareasonable waste, or that subsidence or sinking
of such lands and sbutting lands possibly may be arrested or ameliorated thereby.
Additionally, the resolution found that all operations to be conducted pursuant
to the agreement will bé performed on- the upland area of Fault Block V and thus
there will be no impairment of the publis trust for commerce, navigaticrn, or
fisgheries to which the City's granted lands are subject.

The Office of the Attorney General has reviewed the proposed agreement‘ with
the conclusion that it may be approved by the State Iands Cormnission if it
- i‘inds that the agreement is in the public jnterest.

Eha staff has revieved the agreement and hasg- found that luplementation of the
provisions of the agreement will substantia.‘!ly incregse the ultimate amount of
oil economicslly recovembie from the Ranger' Zone.

IT IS RECOMMENDED THAT THE COMMISSTON:

1. FIND THAT THE ENTERING INTO ANG THE PERFORMANGE OF THE "COOPERATIVE
AGREEMENT FOR VATER INJECTION OPERATIONS (FAULT BLOCK V, RANGER ZONE
~ UNIT-CONTINENTAL PRODUCTION COMPANY)" BETWEEN SOCONY MOBIL 0IL
. COMPANY, INC., AND CONTTHENTAL PRODUCTION COMPANY IS IN THE FUBLIC
qu 2 .

APPROVE THE AFGRESAE COOPEBATIVE AG"!EEMENT ON BEHALF OF THE STATE
PURSUANT T" APBI:ICABIE M




